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SUBJECT: SOVIET SHIPS SEMBAWANG 

REFS: (A) SINGAPORE 0042 (B) SINGAPORE 0017 

1. EMB OFF (NAVAL ATTACHE) TOLD BY MANAGING DIRECTOR 
SEMBAWANG (WATSON) ON JANUARY 6 THAT SHIPYARD HAD TURNED DOWN 
WORK OFFER FOR SOVIET NAVAL AUX OILER AKHTUBA. WATSON SAID THIS 
CAME ABOUT AFTER LOW LEVEL OBJECTION FROM UK BUT THAT REAL REASON 
SHIPYARD REFUSED WAS SOVIET EFFORT TO PUSH DECISION AND MISRE- 
PRESENTATION TO GOS OF AKHTUBA AS COMMERCIAL TANKER. HE SAID 
"THEY WERE A BIT NAUGHTY ON T IS ONE3. FURTHER INFORMED THAT 
AKHTUBA TOO LARGE FOR KEPPEL DRYDOCK AND AOULD GO 

TO URONG SHIPYARD. 

2. WATSON EMPHASIZED, HOWEVER, THAT SEMBAWANG HAD FIRM INTENT 
TO PURSUE SOVIET SHIP REPAIR BUSINESS IN FUTURE AND TURN DOWN 
OF AKHTUBA WAS NOT TO BE CONSIDERED TYPICAL SHIPYARD RESPONSE. 

3. WATSON ALSO COMPLAINED THAT U.S. NAVY BUSINESS NOT PROFITABLE 
AND UK/NZ/AUS NAVAL BUSINESS AT SEMBAWANG NOT SIGNIFICANT. 
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SHIPYARD DURING YEARS WHEN SOVIET BUSINESS IN THAT SHIPYARD 
INITIATED AND GREW TO SINGLE LARGEST CUSTOMER - ABOUT 10 PER 
CENT TOTAL BUSINESS. WATSON TOLD EMBASSY OFFICER THAT HE FELT 

SURE HE HAD FULL SUPPORT OF PERM SEC MINDEF (PANG), WHO IS ALSO 
CHAIRMAN OF SEMBAWANG, IN GOING AFTER SOVIET BUSINESS. 
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